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How Long Can it Last?How Long Can it Last?
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RECESSION EFFECTS

NATURAL RESOURCE BOOM

Annual Percent Change in Annual Percent Change in NonfarmNonfarm Wage and Wage and 
Salary Employment: Jan.2001 Salary Employment: Jan.2001 –– June 2006June 2006

4/1/01 9/11/01

Source: Montana Department of Labor and Industry
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• High tech manufacturing
• Dot coms
• Communications
• Financial Services
• Airlines and other travel
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MontanaMontana’’s Economic Bases Economic Base

• Nonresident Travel
• Wood Products
• Agriculture
• Mining

Federal Gov’t (Incl. Military)

71%71%
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Annual Percent Change in Annual Percent Change in NonfarmNonfarm Wage and Wage and 
Salary Employment: Jan.2001 Salary Employment: Jan.2001 –– June 2006June 2006
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Source: Montana Department of Labor and Industry
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Source: Montana Department of Labor and Industry

Montana Montana NonfarmNonfarm Labor IncomeLabor Income
(Percent Change)(Percent Change)
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2004 GDP Growth2004 GDP Growth

7.1India
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1.7Euro Zone

2.8Japan
4.2U.S.
5.0World

Source: Scotiabank.
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WorldWorld’’s Biggest Economiess Biggest Economies
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China is Now Dominant Player China is Now Dominant Player 
in World Metal Markets in World Metal Markets 
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Rank
China’s Share of World 
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Source: Scotiabank.
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NW Power Planning Council

- Med-High Forecast – Shortage beginning 2009

- Med-Low Forecast – Shortage beginning 2015

Federal Reserve Bank of Minneapolis

- 5,400 MW Shortage by 2008

MontanaMontana’’s Coal Market Areas Coal Market Area
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Future Energy IssuesFuture Energy Issues

• Conservation vs. increased supply

• Coal vs. renewable

• Mine-mouth generation vs. transmission line

• Transmission line siting

SummarySummary

• Trends in commodity prices and energy due to 
demand factors (long-term) rather than supply 
factors (short-term)

• Risks: Slower growth in developing countries
– Economic instability, i.e. “Asian Flu”
– Political instability

• Regulatory and siting issues
– Existing facilities now reopened
– New mines = new permits

• Future growth rates unlikely to be stable
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Questions?Questions?


